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INDEPENDENT AUDITOR’S REPORT

Board of Directors
TexAmericas Center
New Boston, TX

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of TexAmericas Center (the Center), as of and for the year ended September 
30, 2021, and the related notes to the financial statements, which collectively comprise the Center’s basic financial 
statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of 
TexAmericas Center as of September 30, 2021, and the respective changes in financial position, for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 22, 2022, on our 
consideration of TexAmericas Center internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of TexAmericas Center’s internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering TexAmericas Center’s internal control over financial reporting 
and compliance. 

CERTIFIED PUBLIC ACCOUNTANTS

Texarkana, Texas
April 22, 2022 
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FINANCIAL STATEMENTS 



Governmental 
Activities

Assets
Cash and Cash Equivalents 12,438,559$
Restricted Cash and Cash Equivalents 261,893
Investments - Certificates of Deposit 2,518,530
Accounts Receivable 321,250
Due from U.S. Army - ESCA Grant 735,177
Prepaid Expenses 80,952
Capital Assets: 

Land and Timber 16,938,887
Buildings and Improvements, Net 12,420,002
Road and Rail, Net 12,001,608
Equipment, Net 31,096
Construction Held for Sale or Lease 7,938,987

Total Assets 65,686,941

Liabilities
Accounts Payable 1,132,935
Interest Payable 14,383
Accrued Liabilities 71,334
Unearned Revenue 97,019
Tenant Lease Deposits 304,086
Noncurrent Liabilities:

Due Within One Year:
Accrued Compensated Absences 32,499
Note Payable 435,088

Due in More Than One Year:
Accrued Compensated Absences 34,209
Note Payable 7,029,440

Total Liabilities 9,150,993

Net Position
Investment in Capital Assets, Net of Debt 41,851,668
Unrestricted 14,236,707
Restricted - Other 447,573

Total Net Position 56,535,948$

TEXAMERICAS CENTER
STATEMENT OF NET POSITION

September 30, 2021

The notes to the financial statements are an integral part of this statement
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Net (Expense) 
Revenue and 

Changes in Net 
Position

Functions/Programs Expenses
Charges for  

Services

Operating 
Grants and 

Contributions

Capital Grants 
and 

Contributions
Governmental 

Activities
Primary Government
Governmental Activities:

Facility Operations and Infrastructure 1,046,925$ 1,324 -$ -$ (1,045,601)$        
Real Estate, Marketing, and Sales 1,173,792 2,932,287 - - 1,758,495
General Government 2,861,914 849 - - (2,861,065)
Timber & Hunting 52,430 567,306 - - 514,876
ESCA 1,155,963 - 997,756 - (158,207)
Logistics 158,745 3,333 - - (155,412)

Total Governmental Activities 6,449,769 3,505,099 997,756 - (1,946,914)

General Revenues
Franchise Fees 164,823
Investment Earnings 72,055
Miscellaneous 294,492
Gain on Sale of Capital Assets 1,852,152
PILOT 101,630
Total General Revenues 2,485,152

Change in Net Position 538,238

Net Position - Beginning, as Previously Reported 53,870,329
Prior Period Adjustments 2,127,381
Net Position - Beginning, as Restated 55,997,710

Net Position - Ending 56,535,948$       

Program Revenues

TEXAMERICAS CENTER
STATEMENT OF ACTIVITIES

For the Year Ended September 30, 2021

The notes to the financial statements are an integral part of this statement. 
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General Fund

Special 
Revenue     

Fund

Total 
Governmental 

Funds
Assets

Cash and Cash Equivalents 12,423,909$ 276,543$ 12,700,452$
Investments - Certificates of Deposit 2,518,530 - 2,518,530
Accounts Receivable 306,728 14,522 321,250
Due from U.S. Army - ESCA Grant 735,177 - 735,177
Due from TAC East Holdings Co. 110,829 - 110,829
Prepaid Expenses 80,952 - 80,952

Total Assets 16,176,125$ 291,065$ 16,467,190$

Liabilities
Accounts Payable 1,132,935$ -$ 1,132,935$
Accrued Payroll Liabilities 71,334 - 71,334
Unearned Revenue 97,019 - 97,019
Tenant Lease and Property Tax Deposits 261,993 42,093 304,086
Due to TAC General Fund - 110,829 110,829

Total Liabilities 1,563,281 152,922 1,716,203

Fund Balance
Restricted 261,893 - 261,893
Committed 128,045 - 128,045
Assigned 57,635 - 57,635
Unassigned 14,165,271 138,143 14,303,414

Total Fund Balance 14,612,844 138,143 14,750,987

Total Liabilities and Fund Balance 16,176,125$ 291,065$ 16,467,190$

TEXAMERICAS CENTER
BALANCE SHEETS

GOVERNMENTAL FUNDS
September 30, 2021

The notes to the financial statements are an integral of this statement. 
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Total Fund Balances - Governmental Funds 14,750,987$

1 Capital assets used in governmental activities are not financial resources and therefore 43,549,148
are not reported in the governmental funds. At the beginning of the year, the cost of the 
assets was $69,686,011 and the accumulated depreciation was ($26,136,864). The net
effect of including the beginning balances for capital assets (net of depreciation) in
the governmental activities is to increase net position. 

2 Long-term liabilities, including notes payable, are not due and payable in the current period, (7,464,528)
and, therefore are not reported as liabilities in the funds. The net effect of including the 
balances of long-term debt in the governmental activities is to decrease net position.

3 Long-term liabilities, such as accrued compensated absences, are not due and payable (61,616)
in the current year and therefore are not reported in the governmental funds balance sheet. 
The net effect of including the beginning balances for accrued compensated absences is 
to decrease net position. 

4 Depreciation is not recognized as an expense in governmental funds since it does not (1,968,988)
require the use of current financial resources. The net effect of the current year's 
depreciation is to decrease net position. 

5 Current year capital outlays are expenditures in the fund financial statements, but they 7,750,421
should be shown as an increase in capital assets. The net effect of removing the 2020 
capital outlays is to increase net position.

6 Some expenses reported in the statement of activities do not require the use of current (5,092)
financial resources and, therefore, are not reported as expenditures in the governmental
funds. This amount represents the change in compensated absences. The net effect of
the current year's change in accrued compensated absences is to decrease net position. 

7 Various other reclassifications and eliminations are necessary to convert from the modified
accrual basis of accounting to accrual basis of account. This includes recognizing the liabilities (14,383)
associated with long-term debt and interest. 

Net Position of Governmental Activities 56,535,948$

TEXAMERICAS CENTER
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE 

STATEMENT OF NET POSITION
For the Year Ended September 30, 2021

The notes to the financial statements are an integral part of this statement. 
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General Fund

Special 
Revenue     

Fund

Total 
Governmental 

Funds
Revenues:

Leases 2,442,956$ 489,332$ 2,932,288$
Franchise Fees 164,823 -                   164,823
Timber & Hunting 567,306 -                   567,306
Grants 997,756 -                   997,756
Personal Property Sales 1,324 -                   1,324
Interest 72,055 -                   72,055
Leased Employees 294,636 -                   294,636
Management Fees 849 -                   849
PILOT 101,630 -                   101,630
Project Reimbursement 26,370 -                   26,370
Logistics 3,333 -                   3,333
Miscellaneous 268,122 -                   268,122

Total Revenue 4,941,160 489,332 5,430,492

Expenditures:
Facility Operations & Infrastructure 8,695,283 -                   8,695,283
Real Estate, Marketing & Sales 1,172,041 -                   1,172,041
General Government 1,112,634 315,766 1,428,400
Timber & Hunting 95,918 -                   95,918
ESCA 1,155,376 -                   1,155,376
Logistics 158,745 -                   158,745

Total Expenditures 12,389,997 315,766 12,705,763

Excess (Deficiency) of Revenues Over (7,448,837) 173,566 (7,275,271)
(Under) Expenditures

Other Financing Sources (Uses):
Non-Current Loans 7,464,528 -                   7,464,528
Transfers In 1,989,381 -                   1,989,381
Transfers Out -                   (1,989,381) (1,989,381)
Proceeds from Sale of Capital Assets -                   2,051,551 2,051,551

Total Other Financing Sources 9,453,909 62,170 9,516,079

Change in Fund Balance 2,005,072 235,736 2,240,808
Fund Balance - October 1 (Beginning) 12,607,772 (97,593) 12,510,179

Fund Balance - September 30 (Ending) 14,612,844$ 138,143$ 14,750,987$

TEXAMERICAS CENTER
STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

 For the Year Ended September 30, 2021
GOVERNMENTAL FUNDS

The notes to the financial statements are an integral part of this statement. 
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Total Net Change in Fund Balances - Governmental Funds 2,240,808$

1 Current year capital outlays are expenditures in the fund financial statements, but they 7,750,421
should be shown as an increase in capital assets. The net effect of removing the 2020 
capital outlays is to increase net position.

2 Long-term liabilities, including notes payable, are not due and payable in the current period, (7,464,528)
and, therefore are not reported as liabilities in the funds. The net effect of including the 
balances of long-term debt in the governmental activities is to decrease net position 

3 Depreciation is not recognized as an expense in governmental funds since it does not (1,968,988)
require the use of current financial resources. The net effect of the current year's 
depreciation is to decrease net position. 

4 Various other reclassifications and eliminations are necessary to convert from the modified
accrual basis of accounting to accrual basis of account. This includes recognizing the liabilities (14,383)
associated with long-term debt and interest. 

5 Some expenses reported in the statement of activities do not require the use of current (5,092)
financial resources and, therefore, are not reported as expenditures in the governmental
funds. This amount represents the change in compensated absences. The net effect of
the current year's change in accrued compensated absences is to decrease net position. 

Change in Net Position of Governmental Activities 538,238$

TEXAMERICAS CENTER
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, 

EXPENDITURES, AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2021

The notes to the financial statements are an integral part of this statement. 
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TEXAMERICAS CENTER
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2021 
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A. Summary of Significant Accounting Policies

TexAmericas Center (TAC) is a political subdivision of the State of Texas (formerly known as Red River
Redevelopment Authority). TAC is governed by a board of directors who are appointed by the governing bodies of
Bowie County, Texas and the cities of Texarkana, New Boston, Hooks, Nash, Wake Village, Leary, Redwater, Maud,
DeKalb, and Red Lick, Texas. Board members serve two-year terms. TAC was created to accept title from the United
States of America to all or any portion of the real or personal property situated within, adjacent to, or related to Red
River Army Depot and Lone Star Army Ammunition Plant to promote the location and development of new businesses
and industries, and to undertake eligible projects under the authorizing statutes. TAC began operating independently
from the governing bodies of the participating governmental entities in April 1999. In 2010, TAC underwent a
rebranding for marketing and development of their real estate. During the rebranding, the property was renamed from
Red River Commerce Park to TAC. The property is currently divided into three parcels: TAC East, TAC West and TAC
Central. In fiscal year 2011, the State of Texas passed legislation to legally change the name from Red River
Redevelopment Authority to TAC. On May 12, 2011, the governor signed the legislation, and the name change was
official.

1. Reporting Entity

The accounting and reporting policies of the Center relating to the funds included in the accompanying basic financial
statements conform to accounting principles generally accepted in the United States of America applicable to state and
local governments. Generally accepted accounting principles for local governments include those principles prescribed
by the Governmental Accounting Standards Board (GASB), the American Institute of Certified Public Accountants in
the publication entitled Audits of State and Local Governmental Units and by the Financial Accounting Standards Board
(when applicable). The more significant accounting policies of the Center are described below.

As required by generally accepted accounting principles, these financial statements present the government (TAC) and
its component unit, TAC East Holdings Company No. 1. The blended component unit, although a legally separate entity,
is in substance part of the government’s operations; data from the component unit is combined with data of the primary
government.

Blended Component Unit

The component unit is reported under the blended method as the primary government appoints a voting majority of the
board and is able to impose its will. This unit, although legally separate from TAC, is reported as part of the Center
because TAC East Holdings Company No. 1 benefits the primary government even though it does not provide services
directly to it. TAC East Holdings Company No. 1 was established to develop and lease various properties of the TAC
East campus. TAC East Holdings Company No. 1 has significant interrelated operations with TAC, some of which
include leasing employees from TAC, as well as paying a management fee. TAC East Holdings Company No. 1 is
responsible for the leasing of properties on its designated areas of the entity. TAC East Holdings Company No. 1’s board
of directors are appointed by TAC, and shares multiple common members. TAC East Holdings Company No. 1 is
reported as a special revenue fund. All intercompany transactions, payables, and receivables are eliminated for
government-wide reporting.

Related Organizations

TAC’s Board of Directors is also responsible for appointing the members of the boards of other organizations, but
TAC’s accountability for these organizations do not extend beyond making the appointments. The Board of Directors
appoints a member of the Riverbend Water Resources Center board and Ark-Tex Council of Governments. The position
is appointed with an individual who is not a member of the Board of Directors.

2. Government-Wide and Fund Financial Statements

The government-wide financial statements consist of the statement of net position and the statement of activities. They
include all funds of TAC and TAC East Holdings Company No. 1. Governmental activities include programs supported
primarily by intergovernmental revenues and lease revenues.
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B. Reconciliation of Government-Wide and Fund Financial Statements (Continued)

2. Explanation of Certain Differences Between the Governmental Fund Balance Sheet and The Government-Wide
Statement of Net Position (Continued)

TexAmericas Center:

Capital Assets Accumulated  Net Value at the Change in 
At the Beginning of the Year Historic Cost Depreciation Beginning of the Year Net Position

Land and Timber $ 16,181,639 $ - $ 16,181,639
Buildings and Improvements 26,857,126 17,153,219 9,703,907
Road and Rail 19,791,356 7,144,931 12,646,425
Equipment 470,248 428,177 42,071
Construction in Progress 711,336 - 711,336

Change in Net Position $ 39,285,378

Long-Term Liabilities Payable at the 
At the Beginning of the Year Beginning of the Year

Accrued Compensated Absences (61,616)$
Change in Net Position (61,616)

Net Adjustment to Net Position 39,223,762$     

TAC East Holdings Company No. 1:

Capital Assets Accumulated  Net Value at the Change in 
At the Beginning of the Year Historic Cost Depreciation Beginning of the Year Net Position

Land and Timber $ 844,817 $ - $ 844,817
Buildings and Improvements 4,771,670 1,399,004 3,372,666
Road and Rail 57,819 11,533 46,286

Change in Net Position $ 4,263,769

Net Adjustment to Net Position 4,263,769$       

Total Governmental Funds:
Capital Assets Accumulated  Net Value at the Change in 

At the Beginning of the Year Historic Cost Depreciation Beginning of the Year Net Position

Land and Timber $ 17,026,456 $ - $ 17,026,456
Buildings and Improvements 31,628,796 18,552,223 13,076,573
Road and Rail 19,849,175 7,156,464 12,692,711
Equipment 470,248 428,177 42,071
Construction in Progress 711,336 - 711,336

Change in Net Assets $ 43,549,148

Long-Term Liabilities Payable at the 
At the Beginning of the Year Beginning of the Year

Accrued Compensated Absences (61,616)$
Change in Net Position (61,616)

Net Adjustment to Net Position 43,487,532$     
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B. Reconciliation of Government-Wide and Fund Financial Statements (Continued)

3. Explanation of Certain Differences between the Governmental Fund Statement of Revenues, Expenditures, and 
Changes in Fund Balance and the Government-Wide Statement of Activities. 

Page 6 of this report provides the reconciliation between the net changes in fund balances as shown on the government 
fund statement of revenues, expenditures, and changes in fund balances and the changes in net position of governmental 
activities as reported on the government-wide statement of activities. One element of that reconciliation explains that 
current year capital outlay is expensed in the fund financial statements, but should be shown as an increase in capital 
assets in the government-wide statements. The adjustment affects both the net position balance and the change in net 
position. The details of this adjustment are as follows: 

TexAmericas Center:

Current Year Capital Outlay
Additions:

Land $ 43,488
Buildings & Improvements 678,681
Construction in Progress 144,840
Construction Held for Sale or Lease 7,938,987

Dispositions:
Construction in Progress (856,176)

Total Capital Outlay $ 7,949,820 $ 7,949,820 $ 7,949,820

Debt 
Notes Payable Issued (7,464,528)

$ (7,464,528) $ (7,464,528) $ (7,464,528)

Other Items
Change in Accrued Interest Payable (14,383)

$ (14,383) $ (14,383) $ (14,383)

 Adjustment to Net Position $ 470,909 $ 470,909

Amount
Adjustments to Changes in

Adjustments to 

Net Position Net Position

TAC East Holdings Company No. 1: 

Current Year Capital Outlay
Dispositions:

Land $ (131,057)
Buildings & Improvements (68,342)

Total Capital Outlay $ (199,399) $ (199,399) $ (199,399)

Adjustment to Net Position $ (199,399) $ (199,399)

Adjustments to 

Amount Net Position
Changes in

Net Position
Adjustments to 
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B. Reconciliation of Government-Wide and Fund Financial Statements (Continued)

3. Explanation of Certain Differences between the Governmental Fund Statement of Revenues, Expenditures, and 
Changes in Fund Balance and the Government-Wide Statement of Activities. (Continued)

Total Governmental Funds:

Current Year Capital Outlay
Additions:

Land $ 43,488
Buildings & Improvements 678,681
Construction in Progress 144,840
Construction Held for Sale or Lease 7,938,987

Dispositions:
Land (131,057)
Buildings & Improvements (68,342)
Construction in Progress (856,176)

Total Capital Outlay $ 7,750,421 $ 7,750,421 $ 7,750,421

Debt 
Notes Issued (7,464,528)

$ (7,464,528) $ (7,464,528) $ (7,464,528)

Other Items
Change in Accrued Interest Payable (14,383)

$ (14,383) $ (14,383) $ (14,383)

Total Adjustment to Net Position $ 271,510 $ 271,510

Adjustments to 
Changes in Adjustments to 

Amount Net Position Net Position

C. Deposits and Investments

TAC’s cash and cash equivalents include amounts in demand deposit and money market accounts. 

It is TAC’s policy to purchase investments with maturity dates coinciding with cash flow requirements. The average 
maturity of investments of TAC’s operating funds cannot exceed one year. The maximum maturity of any investments 
cannot exceed five years. Using this strategy, TAC attempts to purchase the highest yielding allowable investments 
available at the time of purchase. The basis used to determine whether market yields are being achieved is the average rate 
of return on United States Treasury Bills for a comparable term.

Under TAC’s investment policy, the following are authorized investments: obligations issued, guaranteed, or insured by 
the United States of America which have a liquid market value, including letters of credit, direct obligations of the State 
of Texas; other obligations which are guaranteed or insured by the State of Texas or the United States; obligations of the
states, counties, cities, and other political subdivisions of any state which have an investment quality rating no less than 
“A” or its equivalent; financial institution deposits of banks or credit unions that have a main office or branch in Texas 
and participates in the Certificate of Deposit Account Registry Service; fully collateralized direct repurchase agreements 
with a defined termination date secured by obligations of the United States; investment pools rated no lower than AAA or 
AAA-m with a maturity of 90 days or less; money market mutual funds which have a rating of AAA, a maturity of 90 
days or less, and are registered with the Securities and Exchange Commission. Guaranteed investment contracts are 
allowed for investments of bond proceeds only and must be secured by obligations of the United States in an amount 
equal to 102% of the investment balances.
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C. Deposits and Investments (Continued)

The following summarizes the minimum diversification standards of TAC by investment type and issuer:

Investment Type Percentage of Total Investments
U.S. Government Agencies and Instrumentalities  Not to exceed 80%
Fully Insured or Collateralized CDs   Not to exceed 100%
Repurchase Agreements  Not to exceed 50%
Money Market Fund:
Operating Funds   Not to exceed 100%
Bond Funds   Not to exceed 100%
Local Government Investment Pools:
Liquidity Pools    Not to exceed 100%
Fixed Rate/Maturity Pools  Not to exceed 80%

On September 30, 2021, all of TAC’s cash and investments were covered by either federal depository insurance or 
collateral held by the pledging financial institution’s agent in TAC’s name.

The Public Funds Investment Act (Government Code Chapter 2256) contains specific provisions in the areas of 
investment practices, management reports and establishment of appropriate policies.

Among other things, it requires TexAmericas Center to adopt, implement, and publicize an investment policy. That 
policy must address the following areas: (1) safety of principle and liquidity, (2) portfolio diversification, (3) allowable 
investments, (4) acceptable risk levels, (5) expected rates of return, (6) maximum allowable stated maturity of portfolio 
investments, (7) maximum average dollar-weighted maturity allowed based on the stated maturity date for the portfolio, 
(8) investment staff quality and capabilities, (9) and bid solicitation preferences for certificates of deposit. Statutes
authorize TAC to invest (1) in obligations of the U.S. Treasury, certain U.S. agencies, and the State of Texas; (2)
certificates of deposit, (3) certain municipal securities, (4) money market savings accounts, (5) repurchase agreements,
(6) bankers’ acceptances, (7) Mutual Funds, (8) Investment pools, (9) guaranteed investment contracts, (10) and common
trust funds. The Public Funds Investment Act (PFIA) governs TAC’s investment policies and types of investments.
TAC’s management believes that it complied with the requirements of the PFIA and TAC’s investment policies
described in Note A. Concentrations of credit risk of over 5% by issuer on September 30, 2021 are as follows:

Investment Type Issuer Fair Value % of Total Investments
Cash and Certificates of Deposit Guaranty Bank 14,818,086$ 94%

Certificates of Deposit Farmers Bank 1,014,809 6%

D. Receivables

TAC provides allowances for uncollectable receivables in compliance with generally accepted accounting principles.
However, at September 30, 2021, the balance of the allowance account is $0 since management believes all receivables
to be fully collectible. Receivables as of September 30, 2021 for TAC are as follows:

TexAmericas Center:
Leases 41,927$
Franchise Fees 14,801
Miscellaneous 250,000
Grants 735,177
Gross Receivables 1,041,905

Less: Allowance for Uncollectibles - 
Net Receivables 1,041,905$          
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D. Receivables (Continued)

TAC East Holdings Company No. 1: 
Leases 14,522$               
Gross Receivables 14,522

Less: Allowance for Uncollectibles -
Net Receivables 14,522$               

Total Governmental Funds:
Leases 56,449$               
Franchise Fees 14,801
Miscellaneous 250,000
Grants 735,177
Gross Receivables 1,056,427

Less: Allowance for Uncollectibles -
Net Receivables 1,056,427$          

E. Capital Assets 

Capital assets are defined by governmental activities as assets with a normal service life greater than one year and an 
initial individual cost of fair value or more than $5,000. Capital assets are valued at historical cost, except for donated 
fixed assets, which are recorded at their estimated fair value on the date of donation. Estimated fair value was used to 
value assets acquired from the United States Army. “the Army”, on June 30, 1997, September 1, 2010, and September 
30, 2011. Capital assets which include property, plant, equipment, and infrastructure assets (roads, rail, and similar 
items) are reported in the governmental column of the government-wide financial statements.

Prior to October 1, 2003 infrastructure assets associated with governmental activities were not capitalized. TAC has 
elected to capitalize infrastructure assets prospectively starting October 1, 2003. Infrastructure consists of roads and rail
for the governmental activities. Capital asset activity for the year ended September 30, 2021 was as follows:

TexAmericas Center:
Balance 
9/30/20

 Additions Reductions Balance 
9/30/21

Governmental Activities:
Land and Timber 16,181,639$ 43,488$          -$                 16,225,127$     
Buildings and Improvements 26,857,126 678,681 - 27,535,810
Roads and Rail 19,791,356 - - 19,791,356
Equipment 470,248 - - 470,248
Construction in Process 711,336 144,840 (856,176) -
Construction Held for Sale or Lease - 7,938,987 - 7,938,987

Totals at Historical Cost 64,011,705 8,805,996 (856,176) 71,961,527

Less Accumulated Depreciation:
Buildings and Improvements (17,153,219) (1,027,373) - (18,180,592)
Roads and Rail (7,144,931) (688,211) - (7,833,142)
Equipment (428,177) (10,975) - (439,152)

Total Accumulated Depreciation (24,726,327) (1,726,559) - (26,452,886)

Governmental Activities Capital Assets, Net 39,285,378$     7,079,437$     (856,176)$        45,508,642$     
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E. Capital Assets (Continued) 

TAC East Holdings Company No. 1:
Balance 
9/30/20

 Additions Reductions Balance 
9/30/21

Governmental Activities:
Land and Timber 844,817$          -$                (131,057)$        713,760$          
Buildings and Improvements 4,771,670 - (147,762) 4,623,908
Roads and Rail 57,819 - - 57,819

Totals at Historical Cost 5,674,306 - (278,819) 5,395,487

Less Accumulated Depreciation:
Buildings and Improvements (1,399,004) (239,537) 79,422 (1,559,119)
Roads and Rail (11,533) (2,892) - (14,425)

Total Accumulated Depreciation (1,410,537) (242,429) 79,422 (1,573,544)

Governmental Activities Capital Assets, Net 4,263,769$       (242,429)$       (199,397)$        3,821,943$       

Total Governmental Funds:
Balance 
9/30/20

 Additions Reductions Balance 
9/30/21

Governmental Activities:
Land and Timber 17,026,456$     43,488$          (131,057)$        16,938,887$     
Buildings and Improvements 31,628,796 678,681 (147,762) 32,159,713
Roads and Rail 19,849,175 - - 19,849,175
Equipment 470,248 - - 470,248
Construction in Process 711,336 144,840 (856,176) -
Construction Held for Sale or Lease - 7,938,987 - 7,938,987

Totals at Historical Cost 69,686,011 8,805,996 (1,134,995) 77,357,010

Less Accumulated Depreciation:
Buildings and Improvements (18,552,223) (1,266,910) 79,422 (19,739,711)
Roads and Rail (7,156,464) (691,103) - (7,847,567)
Equipment (428,177) (10,975) - (439,152)

Total Accumulated Depreciation (26,136,864) (1,968,988) 79,422 (28,026,430)

Governmental Activities Capital Assets, Net 43,549,148$     6,837,008$     (1,055,573)$     49,330,580$     

Depreciation for governmental activities is charged to the following functions in the government-wide statement of 
activities: 

Facility Operations and Infrastructure 1,966,625$           
Real Estate, Marketing, and Sales 2,363

Total Depreciation Expense 1,968,988$           
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E. Capital Assets (Continued)

Depreciation is provided using the straight-line method over the following estimated useful lives:

Capital Asset Class Life
Buildings 20 Years

Improvements 15 Years
Machinery and Equipment 5-10 Years

Infrastructure 20-60 Years

F. Construction Held for Sale or Lease

In fiscal year 2021, the Center began construction on a spec building. The intent of the building was to be built and then
sold or leased to a third-party for economic development and to bring more jobs and tax base to the area. As of
September 30, 2020, any costs associated with the building were in the Construction in Progress account. In the current
year, building costs and the associated interest were moved from Construction in Progress to Construction Held for Sale
or Lease. The spec building is expected to be completed subsequent to fiscal year 2021.

G. Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are reported as liabilities in
the applicable governmental activities, statement of net position.

A summary of governmental funds long-term debt transactions follows:

Balance 
September 30, 

2020
 Additions 

Retirements / 
Deductions

Balance 
September 
30, 2021

Due Within 
One Year

Governmental Activities:
Note Payable -$ 7,464,528$   -$ 7,464,528$   435,088$    
Compensated Absences 61,616 42,372 (37,280) 66,708 32,499
Governmental Long-Term Liabilities 61,616$           7,506,900$   (37,280)$        7,531,236$   467,587$    

H. Compensated Absences

TAC utilizes the accrual method for recording compensated absences. TAC provides vacation and sick leave benefits for
all full-time employees. Vacation time is accrued at the rate of 1.25 days for each month of service for a total of 15 days
each year. Vacation time of up to 200 hours can be carried forward to succeeding fiscal years without prior approval.
Sick leave is earned at a rate of 1 day for each month of service up to 600 hours. It terminates on the last day of
employment. Vested or accumulated vacation that is expected to be liquidated with expendable available financial
resources is reported as an expenditure and a fund liability of the governmental fund that will pay it. It is TAC’s policy to
permit employees to accumulate earned but unused vacation and sick pay benefits. All vacation and sick pay are accrued
when incurred in the government-wide financial statements. A liability for these amounts is reported in governmental
funds only if they have matured, for example, as a result of employee resignations and retirements. In accordance with
the provisions of Governmental Accounting Standards Board Statement No. 16, “Accounting for Compensated
Absences,” no liability is recorded for accumulating rights to receive sick pay benefits.
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I. Employee Retirement System

TAC sponsors a defined contribution plan for those employees that elect to participate. The plan is a Government Plan as 
defined in Internal Revenue Code Section 457(b) and is administered through InWest Retirement Solutions and 
Wachovia Financial Services. All employees of TAC are eligible to elect participation in the plan. Employees may 
contribute, by salary reduction, a percentage as specified in the Internal Revenue Code. TAC matches the employee 
contributions on a discretionary basis. Employees are eligible for employer contributions after 6 months of employment. 
The current policy matches up to 12.5% of employee compensation based on the following rates: 2 for 1 up to the first 
4% of compensation; 1 for 1 within 5-7% of compensation; .5 to 1 within 8-10% of compensation. Employees vest after 
6 months. TAC incurred $106,762 in pension expense for the fiscal year ended September 30, 2021.

J. Interfund Receivables and Payables
  

Interfund balances at September 30, 2021, consisted of the following individual fund receivables and payables for the 
Governmental Funds:

Receivable Payable
General Fund
Special Revenue Funds 110,829$             -$
Total General Fund 110,829 -

Special Revenue Funds
General Fund - 110,829

Total Special Revenue Funds - 110,829

Grand Totals 110,829$             110,829$           

K. Leases of Property

In the course of operations, TAC leases property received from the Army to various individuals and private companies. 
TAC’s normal leasing practice is annual agreements. The tenants are offered option years should they renew their lease. 
The option years are not guaranteed revenue. 

L. Line of Credit 

On October 1, 2018, TAC negotiated with a local financial institution for a line of credit in the amount of $1,500,000 
with an interest rate of 3.75%. At fiscal year-end 2021, TAC had drawn $0 on the line of credit. Interest expense paid 
during the year on the line of credit totaled $0. 

M. Note Payable 
  

A summary of the long-term loan activity for the year ended September 30, 2021, is as follows:

Year 
Approved Collateral

Interest 
Rate

Original 
Amount

Amount 
Outstanding 

9/30/2020 Borrowed Retired

Amount 
Outstanding 

9/30/2021

2021 Lease Income 3.050% 7,464,528 -$            7,464,528$       -$         7,464,528$   

Total Loans Payable -$            7,464,528$       -$         7,464,528$   







Original Final Actual
Revenues
Leases 1,965,000$ 2,405,410 2,442,956 (37,546)
Franchise Fees 147,000 152,500 164,823 (12,323)
Timber & Hunting 364,800 567,306 567,306 -
Grants 2,039,610 2,573,078 997,756 1,575,322
Personal Property Sales 5,000 5,000 1,324 3,676
Interest 100,000 70,000 72,055 (2,055)
Leased Employees 249,479 489,332 294,636 194,696
TAC East Management Fees 5,000 5,000 849 4,151
PILOT 100,000 120,000 101,630 18,370
Logistics 259,370 6,000 3,333 2,667
Miscellaneous 8,000 20,000 294,492 (274,492)

Total Revenue 5,243,259 6,413,626 4,941,160 1,472,466

Expenditures
Facility Operations & Infrastructure 1,876,581 9,641,961 8,695,283 946,678
Real Estate, Marketing & Sales 1,332,091 1,398,270 1,172,041 226,229
General Government 1,006,981 1,568,739 1,112,634 456,105
Timber & Hunting 102,559 135,955 95,918 40,037
ESCA 2,179,740 2,625,559 1,155,376 1,470,183
Logistics 838,387 276,775 158,745 118,030

Total Expenditures 7,336,339 15,647,259 12,389,997 3,257,262

Excess (Deficiency) of Revenues Over (2,093,080) (9,233,633) (7,448,837) (1,784,796)
(Under) Expenditures

Other Financing Sources 
Non-Current Loans - 7,464,528 7,464,528 -
Transfers In - 1,989,381 1,989,381 -

Total Other Financing Sources - 9,453,909 9,453,909 -

Change in Fund Balance (2,093,080) 220,276 2,005,072 (1,784,796)

Fund Balance - Beginning, as reported 12,536,875 12,241,732 12,607,772 (1,045,965)

Fund Balance - Ending 10,443,795$ 12,462,008$ 14,612,844$ (2,830,761)$

Budgeted Amounts
Variance with 
Final Budget

TEXAMERICAS CENTER
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TexAmericas 
Center

 TAC East 
Holdings 
Company 

No. 1 Elimination Total
Assets

Cash and Cash Equivalents 12,162,016$ 276,543$    -$             12,438,559$
Restricted Cash and Cash Equivalents 261,893 -              -               261,893
Investments - Certificates of Deposit 2,518,530 -              -               2,518,530
Accounts Receivable 306,728 14,522        -               321,250
Due from U.S. Army - ESCA Grant 735,177 -              -               735,177
Due from TAC East Holdings Co. 110,829 -              (110,829) -                   
Prepaid Expenses 80,952 -              -               80,952
Capital Assets: 

Land and Timber 16,225,127 713,760      -               16,938,887
Buildings and Improvements, Net 9,355,218 3,064,784 -               12,420,002
Road and Rail, Net 11,958,214 43,394 -               12,001,608
Equipment, Net 31,096 -              -               31,096
Construction Held for Sale or Lease 7,938,987 -              -               7,938,987

Total Assets 61,684,767 4,113,003   (110,829) 65,686,941

Liabilities
Accounts Payable 1,132,935 -              -               1,132,935
Interest Payable 14,383 -              -               14,383
Accrued Liabilities 71,334 -              -               71,334
Unearned Revenue 97,019 -              -               97,019
Tenant Lease Deposits 261,993 42,093        -               304,086
Due to TAC General Fund -                   110,829      (110,829) -                   
Noncurrent Liabilities:

Due Within One Year:
Accrued Compensated Absences 32,499 -              -               32,499
Note Payable 435,088 -              -               435,088

Due in More Than One Year:
Accrued Compensated Absences 34,209 -              -               34,209
Note Payable 7,029,440 -              -               7,029,440

Total Liabilities 9,108,900 152,922      (110,829) 9,150,993

Fund Balance/Net Position
Investment in Capital Assets, Net of Debt 38,029,730 3,821,938   -               41,851,668
Unrestricted 14,098,564 138,143      -               14,236,707
Restricted - Other 447,573 -              -               447,573
Total Fund Balance/Net Position 52,575,867$ 3,960,081$ -$             56,535,948$

TEXAMERICAS CENTER
COMBINING STATEMENT OF NET POSITION

September 30, 2021
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors 
TexAmericas Center
New Boston, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General 
of the United States, the financial statements of the governmental activities and major funds of TexAmericas Center (the 
Center) as of and for the year ended September 30, 2021, and the related notes to the financial statements, which 
collectively comprise the Center’s basic financial statements, and have issued our report thereon dated April 22, 2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Center’s internal control over 
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the Center’s internal control. Accordingly, we do not express an opinion on the effectiveness of 
the Center’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements 
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that 
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was 
not designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies 
and therefore, material weaknesses or significant deficiencies may exist that have not been identified. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses. We did identify a deficiency in internal control, described in the accompanying schedule of findings and
questioned costs as item 2021-001 that we consider to be a material weakness. 

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Center’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the financial statements. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

Members American Institute Certified Public Accountants 
Center for Audit Quality and PCPS 
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To the Board of Directors 
TexAmericas Center
New Boston, Texas

We have audited, in n aaccordance with the auditing standards genereralallyly accepted in the United States of Americicaa anand the
standards applicabblle to financial audits contained in Goveernrnmment Auditing Standards issued by the Comptroller Genenerar l 
of the United StStaates, the financial statements of the e gogovernmental activities and major funds of TexAmericas Center (the 
Center) as of f and for the year ended Sepptetembmber 30, 2021, and the related notes to the financiicialal ssstatatatetetememem nts, which 
collectivelyy ccomprise the Center’s bassicic ffinancial statements, and have issued our rrrepepeporororttt thththereon dated April 22, 20222222.

Internal CControl Over Fiinanancial Reporting

In plannnining g and d pperforming our audit of the finaaancial statements, we considered the Center’s internananal control over 
financiaiall reepoporting (internal control) as a basis forrr designing audit procedures that are appropriate in the circumstances 
for ththe e ppurpose of expressing our r opo inions on thee e financial statements, but not for the purpose of expressiini g an opinionnn 
onon tthhe effectiveness of the CeCenterr’’s internal conntntrol. Accordingly, we do not express an opinion on the effffectiveness ofofof  
tthe Center’s internal coconntrol.

A deficiencycy in internal controol exists whenn n the design or operation of a control does not allow mmam nagementntnt or 
employoyeees, in thhe normal coursee of performinnng their assigned functions, to prevent, or detect and correct, misstatemmments 
onn aa timelelyy babasis. A material wweakness is a deficiency, or a combination of deficiencies, in internal connntrol, such that 
ththereree iis a rreeasonable possibilityy that a materiaiai l misstatement of the entity’s financial statements will not bbbe prevented, or
detected aandn  corrected on a timmely basis. AAA significant deficiency is a deficiency, or a combination offf deficiencies, in 
internal conntrol that is less sevvere than a mmmaterial weakness, yet important enough to merit attention by those charged 
with governaancn e.

Our consideratioion of internal ccontrol was fofof r the limited purpose described in the first paragraph ooof this section and was 
not designed to iddene tify all defficiencies in internal cooontrol that might be material weaknesses orrr, significant deficiencies
and therefore, matererial weaknnesses or sigggnificant dddeficiencies may exist that have not beeeeeen identified. Given these
limitations, during our r audit wwe did not iiidentify ananany deficiencies in internal control thaaatt t we consider to be material 
weaknesses. We did identntifi y a deficiency in internnnalaa  control, described in the accommpapapanying schedule of findings and
questioned costs as item 20221-0001 that we ccconsider tto be a material weakness. 

Compliance and Other Matteers

As part of obtaining reasonable asassus rance about whether the Ceeentntnter’s financial statements are free from material 
misstatement, we performed tests off itits compppliancee wwith certrttaiaiain nn provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with whichh ccould hhhavaa e a dididirecttt aaand material effect on the financial statements. However, 
providing an opinion on compliance with ththosose proviisi iions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
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To the Board of Directors 
TexAmericas Center

Center’s Response to Findings

The Center’s response to the findings identified in our audit is described in the accompanying schedule of findings and 
questioned costs. The Center’s response was not subject to the auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.  

    
  

  CERTIFIED PUBLIC ACCOUNTANTS

Texarkana, Texas
April 22, 2022 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM; REPORT ON 
INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON SCHEDULE OF EXPENDITURES OF 

FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors 
TexAmericas Center
New Boston, Texas

Report on Compliance for Each Major Federal Program

We have audited TexAmericas Center’s (the Center) compliance with the types of compliance requirements described in 
the OMB Compliance Supplement that could have a direct and material effect on each of the Center’s major federal 
programs for the year ended September 30, 2021. The Center's major federal programs are identified in the summary of 
audit results section of the accompanying schedule of findings and questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its federal 
awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Center’s major federal programs based on our 
audit of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with 
auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements of 
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit 
includes examining, on a test basis, evidence about the Center’s compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. 
However, our audit does not provide a legal determination of the Center’s compliance.

Opinion on Each Major Federal Program

In our opinion, the Center complied, in all material respects, with the types of compliance requirements referred to above
that could have a direct and material effect on each of its major federal programs for the year ended September 30, 2021.
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Center for Audit Quality and PCPS 

2900 St. Michael Drive, Suite 302, Texarkana, Texas 75503  Telephone (903) 831-3477 FAX (903) 831-3482  www.thomasthomascpas.com  

New Boston, Texas

Report on Compliance for Eaachch Major Federal Program

We have audited TexAAmmericas Center’s (the Center) compliance witith h ththe types of compliance requirements descrcribibeded in 
the OMB Compliancece Supplement that could have a directt aandnd material effect on each of the Center’s major feddererala  
programs for the yyeear ended September 30, 2021. Thhee CCenter's major federal programs are identified in the summary of 
audit results sectioion of the accompanying schedudulele of findings and questioned costs. 

Management’’s Responsibility 

Managementnt is reespsponsiiblble for compliance with federal stststatatatutes, regulations, and the terms and conditionnns of its federalll 
awards applilicacablble too iitts federal programs.

Auditoror’s’s RResponsibility

OuOurr responsibility is to eexpxpress an oopinion on commmpliance for each of the Center’s major federal programs bbab sed on oururur 
audit of the types of f ccompliance reqquuirements refeeerrrr ed to above. We conducted our audit of compliance in accccordance wiiiththth 
auditing standarardsds generally accepteed in the Uniteeedd d States of America; the standards applicable to financial audddits contaiinenn d 
in Governnmment Audditi ing Standards,, issued by theee Comptroller General of the United States; and the audit reqqquiremennntstt  of 
Title 22 UU.S. CoCodede of Federal Reggulations Parttt 200, Uniform Administrative Requirements, Cost Principllles, and Audit 
ReReququiriremementss ffor Federal Awardss (Uniform Guuiu dance). Those standards and the Uniform Guidance requirrre that we plan 
anandd perform the audit to obtainn reasonable assurance about whether noncompliance with the types of compliance
requirements refe erred to above thaat could have a direct and material effect on a major federal program occcc urred. An audit 
includes examinining, on a test basiis, evidence aaba out the Center’s compliance with those requirements anndd d performing such
other procedures aas we consideredd necessary innn the circumstances.

We believe that our aua dit providdes a reasonaaable basis for our opinion on compliance for each mmmajor federal program. 
However, our audit does s not providde a legal deeeterminatiooon of the Center’s compliance.

Opinion on Each Major Fedederal PProgram

In our opinion, the Center compplil edd, , in all matata erial respspspects, with the types of cococommmpliance requirements referred to above
that could have a direct and materiaial efeffect on eaeaach of itttsss major federal prprprogogogrrrams for the year ended September 30, 2021.
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To the Board of Directors
TexAmericas Center

Report on Internal Control over Compliance

Management of the Center is responsible for establishing and maintaining effective internal control over compliance with 
the types of compliance requirements referred to on the previous page. In planning and performing our audit of compliance, 
we considered the Center’s internal control over compliance with the types of requirements that could have a direct and 
material effect on each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal program and to test and report 
on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an 
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the Center’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not 
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and 
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness 
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, 
such that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control over compliance that might be material 
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, 
this report is not suitable for any other purpose.

  CERTIFIED PUBLIC ACCOUNTANTS
Texarkana, Texas
April 22, 2022 
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Section I - Summary of Audit Results
  
Financial Statements:

Type of Report the Auditor Issued on Whether the Financial Statements
Were Prepared in Accordance with GAAP  Unmodified

Internal Control Over Financial Reporting:

  Material Weakness(es) Identified         Yes

  Significant Deficienc(ies) Identified          None Reported
           

Noncompliance Material to the Financial Statements       None Reported

Federal Awards

Internal Control over Major Programs:
  

Material Weakness(es) Identified           None Reported

Significant Deficienc(ies) Identified           None Reported

Type of Auditor’s Report Issued on Compliance           
  for Major Federal Programs           Unmodified

Findings Disclosed in the Audit which are Required to be 
  Reported in Government Auditing Standards       Yes  

Findings Disclosed in the Audit which are Required to be 
Reported in Accordance with 2 CFR 200.516(a). None Reported

Programs audited as major:
Congressionally Directed Assistance   CFDA #12.599

   
Dollar Threshold used to distinguish between Type A and Type B programs. $750,000

TexAmericas Center qualified as a low risk entity.    No
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Section II - Financial Statement Findings 

Finding Reference
2021-001

Material Weakness - Internal Controls 

Criteria 
Internal controls should be designed and implemented to ensure that the Center’s fixed asset listing is updated on an 
ongoing basis. 

Condition
In the current year, management identified several properties that were owned by TAC East Holdings Company, No. 1
but were erroneously included in the Center’s assets or omitted entirely. This caused a prior-period restatement to the 
beginning net position in the current year. 

Effect or Potential Effect
The Center's total fixed assets reported in the financial statements in the prior-period were incorrect, resulting in a prior-
period restatement to the beginning net position in the current year. 

Questioned Cost
The restatement amount of $2,127,381 included the fixed assets that had to be added or removed in order to correct the 
overall fixed assets total. 

Recommendation
We recommend that the Center implement additional controls to assess their fixed assets listing on an ongoing basis to 
ensure that it is accurate.

View of Responsible Official
The Center will implement additional policies and controls to assess their fixed assets listing on an ongoing basis. See 
Corrective Action Plan. 





FEDERAL GRANTOR/                    
PASS-THROUGH GRANTOR/             

PROGRAM or CLUSTER TITLE 

Assistance   
Listing  

Number

Pass-Through 
Entity Identifying 

Number
Federal 

Expenditures
Direct Federal Awards:

U.S. Department of Defense
Congressionally Directed Assistance 12.599 997,756$

997,756

Total Expenditures of Direct Federal Awards 997,756$

Notes to the Schedule of Federal Awards:

Basis of Presentation
The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity 
of TexAmericas Center (the Center) under programs of the federal government for the year ended September 30, 
2021. The information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the operations
of the Center, it is not intended to and does not present the financial position, changes in net assets, or cash flows
in the Center.

Summary of Significant Accounting Policies 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are 
recognized following the cost principles contained in the Uniform Guidance and wherein certain types of
expenditures are not allowable or are limited to reimbursement. 

Indirect Cost Rate

The Organization has not elected to use the 10% de minimum indirect cost rate allowed under the Uniform 
Guidance.
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Corrected and Uncorrected Misstatements



Disagreements with Management

Management Representations

Management Consultations with Other Independent Accountants

Other Audit Findings or Issues


















